By ROBERT B. BRETZFELDER

State and Regional Income in 1970

Rtegionsl inceme chnoges in the fourth
guatter mnged from o smold decling in
the Cireab Lokes to reladively large in-
ereases in the Midesst and Boutheast.
For 1870 aa n whole, preliminery esti-
matas show rogionsl gelos in porscoal
intomae ranging from B percent in the
Grezet Lakes to 9 pereont in the Wocky
Meuntselna,

REG]DNAL income chonpes in the
fourth guarter of 1970 ranged from a
small deeline in the Grest Lakes fo
relatively lavps incranses in the Mideast
and Southenst, Nutionally, menufae-
turing payrolls declined slightly as a
rozult of the auto striles, snd farm
income dropped sharply az o result of
lowear livestock prices.

Fersonnl income nntionally rose 7
percent frem 1969 to 1970, with
regional gains ranging {from &% percent
in the Great Lakes to 9 percent in the
Rocky Mountoin region. Income rose in
every Stnie except North Dalkota,
although the increeses in two or three
others were smaller than the national
rise in consumer prices. On B per
copita basis, real personnl income rose
in most States last year.

Table 1 zshows annual tatal ad per
eapitn Stete income for recent ¥ears
The per copita figures bock to 1980

NotE~The cstimotes of Ginde perzonal
income wore prepared in the Regional
Ecenomics Division by Marjon Sseks, . Finn-
¢t  Daollavalle, Gordon Leator, Jr, and
Btavan Johnson.

18

have been revised to reflect praliminary
popwintion datn from the 1970 Census.
Porcent change in esrnings from 1989
to 1070 is given in table 2 and quarterly
Btate personal incame totols in table 3,

Fourth quarter income chaonges

Personal income nationally incraased
0.75 percent from the third to fourth
quarter of 1970. The incresses were
shout 1.5 percent in the Midepet nnd
Southeast and close to that in the Far
Wast, At tha other end of the scals,
there wns n amall decline in the Glreat
Liakes snd inereasss of less than ona-hali
of 1 percant in the Southwest, New
England, Plains, snd Rocky Mounkain
Tegions.

Lorge increases in government and
censtruction payrells wers the major
factors in the Mideast region's nbove-
average inogme pein. In  eddition,
payrolls in most other industries showed
slightly stronger gaine in the region
than in the Nation.

The Southesst's nbove-nverage in-
come gain centered in the private
nonform sector, as government pay-
rolls rose less strongly in the region
than in the MNation and farm income
declined &t about twice the nniional
rate. Mining nnd construction payrolis
increased much more atrongly in the
region than in the Wation, and manu-
facturing payrolls rose slightly in the
region but declined nationally. The
phove-average increasss in income from
these bnsic industries induced above-
average increnses i tha region's service-
type industries.

In the Far West, mosi major incoma
components scored fourth quarter gaina

at rates about oqual to the nationnl
avernges. The major excoption wos
manufacturing payralls which declined
2% percent nationally but less than
I percent in the Far West. This below-
avernge decline, together with the
relatively low weight of factory pay-
ralls in the economy of the For West,
was the prineipal factor in the region’s
above-avorage income gain. Woching-
ton wna the only Stota in the Far
West where manuofacturing payroells
rosa in the fourth quarter of 1970, The
increase followed three successive guar-
ters of large declines in manufacturing
payrells in that State:

Personal income in the Great Lakes
region declined ona-half of 1 percent in
the fourth qunrter, reflecting the effecta
of tha auto strike. Manufeeturing pay-
rolls were off nearly T percent for ihe
region as a whole, with State declines
ranging from 2% percent in Illineis o
14 percent in Michigan, Total personal
income wog off substantially in Mich-
igan and Ohig, unchangad in Indisna,
and up slightly in Illinois and
Wizconszin.

In the other four rogions—Naw
England, Plains, Southwest, and Rocky
Mountain—incoms incrensad at rates
well below the national averaga. In
ench repion, an income decling in &
single State—Massachusetts, Lowa,
New Mexico, and Colorado—wos the
principal fnctor limiting the gain for
tha entire region. In most other States
in these repiona, invome growth was at
Jegst 83 strong 08 the national nvarage.
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Regional Income Developments in 1970

THE regional pattern of personal in-
eome change for 1070 ns a whale
thiffered from that of the fourth guerter.
Perzonal income rose 7 pereent nation-
ally from 1969 to 1070, and gains of
5 percent or move were repistered in all
eight rtegions, in 46 States, and the
Dizteict of Colunkia,

The sirgngest gaine oceurred in the
Rocky Mountnin {§ porcent), South-
west (814 percent), und Bouthenst (B
percent) regigns. In ench, fnrming and
manufscturing provided the majar im-
petus. Tncome [vem both of theso major
industries inereazed fastor in these three
regions than in sny other, with one
exception: the lnrgest inerease in farm
ineome (11 percent) occurred in New
England. Howevor, because form in-
come aceonnts for less than 1 percent
of totol income in Mew England, this
strong inerease, though of great im-
portance Lo its rvecipients, had a
comparalively small offest on  the
region’s total income.

MNntionally, Federal civilion payrells
roso fnster in 1970 than mest other
mejar intome sources, In the Southeast
and Bouthwest, Federal payrolls are a
very important income source and they
eontributed to the strong income growth
in tha two regions, This was true despito
the fact that the growth of Foderal
civilian pay in the two regions wns in
fact slightly slower than the national
gain,

On a Stats basis, the income inereases
in the Rocky Mountain, Southwest, and
Southeast repions, were broadly basad.
Bavantesn of tho 21 States in the thres
regions scored inecome increages stronper
than thoe nationnl average. Espocizlly
notoworthy were the lavge increases in
income from coal mining in Virginig,
West Virginis, and Eentucky.

Porsonal income in the Grent Lakes
region rose 34 percent last yerr, the
amallest regional incroass in the Mation.
Tha main factor limiting the income riso
in this region was n decline in manu-

facturing poyrolls, centered in Michigan
and Ohia. Incrensed unemployment in-
surance bonefits provided some offset.
Mevertholess, incomo from the varions
service-type industries generally showed
below-average gaine ns & result of the
slack in manufacining,

The Plains States scoved the sccond
smallest regional income incresso Last
year, Here n moderate decline (3% per-
cont) im farm tncome Was primacily
regpansible. Eapecially large reductions
in farm incoms in North Dnkota and
Nebrasln enused o deeline in total
persenal incoma in the former Stats and
soverely limited tho viss in the laster.

Persanal incoms in the remaining

Anrl 1671

regions—New Englend, the Midenst,
and Fnr West—inae ot rates slightly
above the nationel averspe, Income
from most industrial sources axpanded
at rotes close to, or o littls sbove, the
national average.

Most individual States conformed to
the general regional potterns of income
¢honge in 1970. Howevor, several ex-
eaptionz worrenit meution. In New
England, Vormont scored » relntively
largoe gain in total inceme with an
eXpansion in recreation nctivities
main Taetor, In the Mideast, income in
Maryland and the Distriet of Columbin
rosa ot well-abovoe-aversge rates, with
government payrolls providing the pri-
mary etimulus. In the Far Wost, the
most noteworthy development was the
relatively small (4% pereent) income
rise in Woshington, This stermed from
s decling of nearly 10 percent in eapn-
ings from manufaeturing and the rola-
tivaly small size of the mains in the
State's service-type industrias,

Per Capita Personal Income

PER CAPITA income was higher in
1970 then fn 1969 in every State exeph
North Dukotn. The national advance
was 5 percent with top goins, elose to
10 percent, in the District of Columbia,
Alnska, Mississippt, Hawaii, Montona,
and Wost Virginia. At tha other ex-
treme, per capita income wos up 3
percent or less in Dalswnre, Indisng,
Washington, Michigan, and North
Dinkota.

The implicit price defiator for per-
sonnl consumption oxpanditures in-
creased 4% percent lost year. If that
incrense i= taken as & maasure of con-
sumer price change, then real per
cnpita ineome in the Nation advnneed
about 1 percent and the per capita
income gain in 36 States exceaded the
price riso. In eight others, the incoms
advance wns nhout tha sams as the
price chonge, whils roal income appar-
ently foll in the remaining six States.

The emccompanying map highlights
soma featurss of Stote per eapita in-

eoma, The rangs frem the highest to the
loweat is over $2,000—from 54,207 in
Connecticut to %2561 in Missizssippi.
States with high per capits incomes are
concentrated in the Nerthesst and Far
West ond those with low inecomes ara
mainly in the Southenst.

The income differsntisls among
States have besn narrowing. Over the
past decods, the Southeast's relntive
position improved reflecting ths foet
that nine of the 10 Stntes with largest
por capits incoma prowth {rom 1960
to 197¢ were in that region. The other
three Southeastorn States were 13th,
14th and 15th in the growth renking,
Over the decade, per capita income
in the region resa from 73 percent of
the national fizure to 81 percent, whila
per copitn incoms in the 10 States
with highest ineomes moved from a
position 22 percent above tha netienal
figure to & position 17 percent above
e,
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